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Press Release
15/03/2006

FOR IMMEDIATE RELEASE

ZAMIL STEEL AWARDED SAR 34 MILLION (US$ 9.2 MILLION) STRUCTURAL STEEL CONTRACT TO KUWAIT OIL COMPANY

Zamil Steel has been awarded a contract valued at SAR 34 million / USD 9.2 million to supply fabricated structural steel products and process equipment for Kuwait Oil Company’s OL2K Ethylene Project (Olefins 2 Kuwait).

Zamil Steel’s Structural Steel Business Unit will manufacture and supply pipe racks and large pressure vessels as a subcontractor to Technip of Italy, the main contractor for the project.  

“Production is scheduled to begin imminently and delivery of structural steel and process equipment works is expected to be completed between the end of the year and the first quarter of 2007,” said Ayman Kanaan, General Manager, Structural Steel Business Unit, Zamil Steel. “Our cooperation with Technip in this project, following numerous major undertakings over the years with this leader, is indicative of our commitment, workmanship and reliability.”

“Zamil Steel prides itself on the fact that our process equipment manufacturing facilities are one of only a few such facilities in the region which are approved by the American Society of Mechanical Engineers (ASME) for fabricating highly complex process equipment and our certifications and code stamps have also been recently renewed,” he added. 

Zamil Steel is a sector business of Zamil Industrial Investment Company (ZIIC). ZIIC has made considerable investments in Zamil Steel’s manufacturing facilities and in the continual development of its products and the upgrading of its proprietary engineering systems and capabilities.

“Zamil Steel is expanding again to meet increased global demand for innovative building solutions. We have started construction of a brand new facility in the Gulf, while work is well underway on another plant in Ho Chi Minh City in Vietnam, to consolidate our leading position is South East Asia”, added Adnan Al Mansour, Executive Vice President, Zamil Steel.

About Zamil Industrial Investment Company

Zamil Industrial Investment Company (ZIIC) was founded in 1998. It is headquartered in Dammam, Kingdom of Saudi Arabia, and employs more than 6,500 people in 55 countries.  As an international manufacturing and fabrication group, it provides leading air conditioning, pre-engineered steel buildings, structural steel products, process equipment, transmission and telecommunications towers, open web joists and decks, and architectural glass processing solutions to meet the requirements of the global construction industry through its three sector businesses: Zamil Air Conditioners (www.zamilac.com), Zamil Steel Industries (www.zamilsteel.com) and Zamil Glass Industries (www.zamilglass.com).

For the year ended 31 December 2005, ZIIC posted turnover of SAR 2.4 billion/USD 631.9 million, a growth of 20.5% over 2004, with net profit, after Zakat contribution, of SAR 106.4 million/USD 28.4 million. Post Zakat Earnings per Share also grew by 51.6% to SAR 15.19/USD 4.05, up from SAR 10.02/USD 2.67 during the same period in 2004. Shareholders’ equity grew by 18.7% to SAR 587.5 million/USD 156.7 million. Export sales accounted for SAR 934 million/USD 249 million representing 39% of total revenues and 5% growth over 2004. ZIIC exports to more than 80 international markets. 

ZIIC shares are actively traded on the Saudi Stock Market. More information can be found at www.ziic.com.

About Zamil Steel Industries (www.zamilsteel.com)

Founded in 1977, Zamil Steel (ZS) is a global leader in the manufacture of pre-engineered steel buildings and the Middle East’s premier supplier of structural steel products and process equipment, transmission and telecommunications towers. Zamil steel operates a joint venture between Zamil Industrial Investment Company and Steel Plus, a subsidiary of Canam Manac Group, Canada, to design and fabricate open web steel joists and floor decks.

ZS manufactures a total 250,000 MT of fabricated steel per annum of low rise and high rise steel buildings and structures for diverse industrial, commercial, agriculture, aviation, entertainment and military applications and support of infrastructure and development projects. Zamil Steel’s products are sold in more than 80 countries through an international network of dedicated sales and representative offices, certified builders, agents and distributors.

Zamil Steel’s main factories are based in Dammam, Saudi Arabia. Additional factories are located in Egypt and Vietnam. More than 500 engineers are employed in its engineering departments in Saudi Arabia, Jordan, Egypt, Vietnam and India.

ZSI is one of three sector businesses of Zamil Industrial Investment Company.

For more information on this press release, contact Said Al-Daajani, Zamil Industrial Investment Company, Corporate Communications, Tel: (966) 3 8471840, Fax: (966) 3 8472574, or e-mail: saidaldaajani@ziic.com
Issued on behalf of Zamil Industrial Investment Company by Hill & Knowlton.  For more information contact Jamil Alsharif on Tel: +973 17 533532, Fax: +973 17 533370, or e-mail: jsharif@hillandknowlton.com.bh 
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