o5y

POLISH STEEL INDUSTRY REPORT MCI

Metals Consulting Internationa
Supply and demand-side review

CONTENTS Page
LIST OF EXHIBITS ... e, 2
DISCIAIMET ...ttt e e et e e e et e e e e eaeans 3
EXECUTIVE SUMMARY ...t 4
1. INTRODUCTION ...t 5
LI.1 Back@round .........coouooiiiiiiii e 5
1.2 SCOPE OF TEPOTL ..ttt et e e e eeeeiee s 5
1.3 DEfINItIONS ...nutettei e e e e 5
| AN o) 03 (4 21 o) 4 T 6
1.5 Sources of information .............coooiiiiiiiiiiiii e 7
2. SUPPLY SIDE ...t 8
2.1 Recent history of the Polish steel sector .............ccoooiiiiiiiiiiin, 8
2.2 Industry structure and ownership ...........coeviiiiiiiiiiiiiiiiinieenneenn.. 9
2.3 Capacity analySis ......oouueiniiriie i 11
2.4 Planned iNVESTMENLS .....uvuutitieett et et aeeeeieeaaeeneennens 14
2.5 Production volumes and plant loading .................cooiiiiiiiiiiiiiin, 15
2.6 Raw material SOUICING ........oovuiiiiiiiiti i eaeens 16
2.7 Process route conSiderations ............ooueevuuteruierueenieenineenieennnn 17
2.8 Environmental 1SSUES ........eviriiriiiiiiiiteeieet e e e erieeereeeree s 18
2.9 Employment levels and productivity ............ccooeeiiiiiiiiniiiiiiannin. 22
2.10 Geography of steel SUPPLY ....ovuviiiiii e, 24
3. DEMAND SIDE ...t 26
3.1 Steeldemand level ... 26
3.2 Product segmentation ...........c.ceeeuieeriennieeiieeiteaiteeieeaieaneeans 26
3.3 Demand by end-use application ..............ccooiiiiiiiiiiiiiiiiiia, 27
3.4 Geography of steel demand .............c..cooiiiiiiiiiiiiii 29
3.5 Steel trade ...oo.veinei e 29
3.6 Service levels and intangibles ............ooeiiiiiiiiiiii e, 33
3.7 Demand fOreCasts ......o.ueiuiiinteiii e 34
3.8 Demand miX trends .........eviiiiiiiii e 36
3.9 Apparent 2009 steel demand ... 38
4. CONCLUSIONS .o e 39
4.1 Strengths, weaknesses, opportunities, threats ................c.cceveviennn... 39
4.2 Challenges ahead ...........ccoouiiiiiiiiii e 40
APPENDICES ...t e 41
About MCI / further information .................oiiiiiiiiiiiiii i, 46




